Date

The Honorable so and so

Dear,

I represent __________, a HUD-approved homeowner foreclosure prevention counseling agency in ____________, Ohio. The work we do is proven and effective in helping homeowners avoid foreclosure. Unfortunately, _________ will soon lose federal funding, which will effectively halt the progress we make daily helping homeowners keep their homes, and helping banks keep their stable funding streams. We regard this funding loss as a crisis within a crisis.

Counseling makes every other foreclosure relief strategy more effective. It prepares and supports the homeowner through the complex and daunting financial nightmare of foreclosure and helps keep all parties working toward the best possible outcome. It’s a smart investment: For about $300, we can significantly increase the possibility of the homeowner keeping their home while reducing the bank’s risk of losing a stable funding stream. With so much at stake on both sides, it’s hard to imagine a smarter investment.

The Ohio Senate recently began hearings on SB 197, Sen. Jones’ mediation bill that requires common pleas courts to operate mediation procedures when a foreclosure action is filed. We urge you to support an expansion of SB 197 to include funding for foreclosure prevention counseling. Such a measure passed the House last May in HB 3, wherein a fee of $750 is paid by the lender, with some exemptions, for each foreclosure filing. This is a relatively small per-transaction fee, but when returned to our devastated communities and to homeowners in need of counseling, it helps save the wealth in our state and can help stabilize our housing market.

The National Foreclosure Mitigation and Counseling program is being whittled from its original appropriations level of $180M to $63M in 2010. Losing foreclosure prevention funding in Ohio means losing our most efficient and effective tool in helping fix an overburdened, broken foreclosure system. After spending years building a counseling program statewide that is now running like a machine, we need to find ways to continue, not halt, funding. 

We need to attack our foreclosure problem from multiple fronts with a comprehensive approach, including mediation and counseling. When working together both measures are magnified in their effectiveness.
We appreciate your support for including homeowner counseling in SB 197.

Sincerely,

Crisis within a crisis: We can’t afford to cut funding to counseling

Counseling works at the national level

The impact of housing counseling is significant, as reported in the National Foreclosure Mitigation Counseling (NFMC) Program Congressional Update
.  The study, based on 300,000 households who received counseling through NFMC found that: 

· Counseled homeowners were about 60 percent more likely to stop or avoid foreclosure than homeowners who did not receive counseling

· Counseled borrowers received more favorable loan modifications, reducing their monthly payments by $454 more than other homeowners.

· Among those moderately delinquent homeowners who received counseling, 18% avoided foreclosure.

Currently, only $1 is allotted to local NFMC counseling programs for every $155 of HAMP funding to mortgage servicers. More disappointing, the NFMC program is being whittled from its original appropriations level of $180M to $63M in 2010. 

Counseling works at the state level:
Ohio Housing Finance Agency receives the largest NFMC grant in Ohio, which is distributed to 21 agencies who served a total of 10,514 unique households in 2009. More than 20 percent of these households have already resolved their situation by obtaining a loan modification, negotiating a payment plan or bringing their mortgage current. Less than one percent has gone through foreclosure. Services peaked in the third quarter of 2009 when counselors reported more than $1 million in cases eligible for NFMC funding. Because NFMC grant funds have been reduced, OHFA has scaled back funding to its subgrantees beginning in 2010.  

OHFA’s largest sub-grantee, Empowering & Strengthening Ohio’s People (ESOP), provides a street level view of how successful counseling results in a win-win situation for the lender/servicer, the homeowner and the community: 

To date, ESOP has met with 6,687 homeowners. Of those who have gone through the ESOP counseling process, 2,472 have saved their home (an 83% success rate for all people that complete the counseling process where an outcome is reported). 2,577 households continue to wait for the lending industry to respond to ESOP’s outreach on behalf of the homeowner. 

Need for counseling continues: Ohio’s Save the Dream program connects people having trouble making their mortgage payment with trained, professional housing counselors throughout the state. Their hotline took 28,600 calls in 2009. For clients who completed counseling during the first year of Save the Dream Ohio, 55 percent obtained a workout. 
� National Foreclosure Mitigation Counseling Program Congressional Update, Activity through August 18, 2009.  http://www.nw.org/network/nfmcp/documents/FinalCompleteReport.pdf





